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Federal Trade Commission

£ Sireel gk Penteyivania Avenne, N.W.
Washington. TLC. 20580

R  Hurt-Scolr-Boding Filigy
Dear Mr. Verne:

Thiu lefler is to confinm oue underetanding of Rule § 801.1(2N2), 25 issuod by the
FTC wader the Ban-Seott Reding Antitraet Enproverenty Avl of 1976 (the “"HER Aoct™), which
reads, o part, ds fallos:

Provided, howeyey, That the temm "enlily™ shall not irchude ., the United
States, any of the Samtes thereof, or any gelitical subdivizion or agency of
cither [other thar o cotporation enuaped io commiee}.

Trn oy recent delephane comversariony, you sxylained ther, under Rule §801.102)(2), a polilical
sabdivizion ar povernmenal ageticy 1s never an entity,” ovon if in corporste furm. Yo further
caplained it tho phrase "corpozations engaged & commarce” refirs to corpezalinne vwned by
politionl suodivisionz or agencins, hul uot the political subdivizions or dgentie depselves.

Acconkingly, hecatse an agency or polities] subdivision (eve if i curporate
fatm) | never mn enlity within the meaning of ¥ 0C Rate §801.3(a)(7), an wcyuisition dineetly oy
or from 2 political xutaliviaion or gevemmental apency is ol subjesk trile promerger
notification fling rayuicements mdtr te HER Act.

Thank you for your time and consideradon.

Very Lrnly yours,
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